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SUBJECT: US-JAPAN TRADE TALKS 

REF: TOKYO 88 

1 . TWO DAYS OF INTENSIVE MEETINGS BETWEEN US TRADE POLICY TEAM, 

LED BY AMBASSADOR WOLFF, AND JAPANESE OFFICIALS IN MINISTRIES OF 
FOREIGN AFFAIRS, FINANCE AND INTERNATIONAL TRADE AND INDUSTRY 
WERE CHARACTERIZED BY EXTREMELY FRANK EXCHANGES OF VIEWS AND SLOW 
PROGRESS TOWARDS AGREED LANGUAGE ON A JOINT STATEMENT TO BE 
ISSUED BY STR STRAUSS AND MINISTER USHIBA AT END OF WEEK. ON 

ITEMS OF MAJOR INTEREST TO US, GOJ HAS NOT YET GONE BEYOND 
PREVIOUSLY KNOWN POSITIONS, BUT TALKS ARE CONTINUING WITH SOME 
CHANCE OF IMPROVEMENT BEFORE STR ARRIVES. 

2. AMBASSADOR WOLFF WELCOMED THE POLICY DECISIONS TAKEN SO FAR 
BY THE GOJ TO STIMULATE THE JAPANESE ECONOMY AND TO LOWER THE 
BARRIERS TO IMPORTS, BUT HE ALSO NOTED THAT A GOOD DEAL OF 
SKEPTICISM EXISTS IN JAPAN AND ABROAD AS TO THEIR ACTUAL 
ECONOMIC IMPACT. IN VIEW OF WIDESPREAD EXPECTATIONS THAT THE 
EMPLOYMENT SITUATION IN THE US AND EUROPE WAS NOT LIKELY TO 
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IMPROVE THIS YEAR, HE THEREFORE STRONGLY URGED THAT THE JAPANESE 
EXHIBIT/ANNOUNCE SOME VISIBLE AND HIGHLY DRAMATIC MEASURE TO 
DEMONSTRATE COMMITMENT TO AN OPEN AND EQUITABLE TRADING SYSTEM. 
THE IMPORTANT POINT, HE SAID REPEATEDLY, IS TO GIVE EASILY 
RECOGNIZABLE SUBSTANCE TO ASSERTIONS THAT OUR RELATIONSHIP HAS 
EMBARKED ON A NEW PATH TOWARDS FULL RECIPROCITY OF ECONOMIC 
OPPORTUNITY. 
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3. IN REPLY THE JAPANESE REITERATED THEIR BELIEF THAT THEY CAN 
ACHIEVE A 7 PERCENT REAL GROWTH RATE IN JFY 1978 WHICH SHOULD 
BRING THEIR CURRENT ACCOUNT SURPLUS DOWN TO "AROUND" SIX BILLION 
DOLLARS. ON SPECIFIC IRRITANTS THEY ASSERTED THAT ALTHOUGH THEY 
FULLY AGREED THAT THE TIME HAD COME TO COOL OFF THE SITUATION, 
THE PACKAGE ALREADY OFFERED REPRESENTS THE MAXIMUM FEASIBLE AT 
THIS TIME. 

4. AMB. WOLFF HAS NOT SEEN ABOVE MESSAGE. 

MANSFIELD 
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